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ORDINANCE COVER SHEET 
 
Bill No. 2022-46     Ordinance No. __________ 
 
“AN ORDINANCE APPROVING AN INTERFUND AND INTERAGENCY LOAN 

POLICY FOR THE CITY OF BOLIVAR, MISSOURI.” 
 
Filed for public inspection on ______________________.  
 
First reading _____ In Full; _____ By Title on  ____________________. 
 
Second reading _____ In Full; _____ By Title on __________________. 
 
Vote by the Board of Aldermen on ____________________: 
 
______ Aye; _____ Nay; ______ Abstain 
 
______ Approved by the Mayor on ____________________. 
 
______ Vetoed by the Mayor on _______________________. 
 
Board of Aldermen Vote to Override Veto on ______________________. 
 
_____ Aye; ______ Nay; ______ Abstain 
 
Bill Effective Date: ____________________.  
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Bill No. 2022-46    Ordinance No. ____________ 
 
“AN ORDINANCE APPROVING AN INTERFUND AND INTERAGENCY LOAN 

POLICY FOR THE CITY OF BOLIVAR, MISSOURI.” 
 
Be it Ordained by the Board of Aldermen of the City of Bolivar, Missouri, as follows:  
 
Section I: The City hereby adopts an Interfund and Interagency Loan Policy of the City 
of Bolivar, Missouri; with such policy to be in the form attached hereto as Exhibit “A” 
and made a part hereof by reference.   
 
Section II: This Ordinance shall be in full force and effect from and after its passage by 
the Board of Aldermen and approval by the Mayor. 
 
 
    __________________________________  
    Christopher Warwick, Mayor  
 
ATTEST: 
 
 
_________________________________ 
Paula Henderson, City Clerk 
 

 
 
 
 

 
 
 
 

CERTIFICATION 
 
I, Paula Henderson, do hereby certify that I am the duly appointed and acting City Clerk 
for the City of Bolivar, Missouri; that the foregoing Ordinance No. __________ was 
adopted by the Board or Aldermen and thereafter approved by the Mayor and became 
effective on ________________, 2022; and that said Ordinance remains in full force and 
effect, having never been altered, amended nor repealed.  
 
 
    ___________________________________  
    Paula Henderson, City Clerk  



CITY OF BOLIVAR, MISSOURI 
 

INTERFUND AND INTERAGENCY LOAN POLICY 
 
POLICY NUMBER:  __________________ 
 
DATE:  ____________________________ 
 

PURPOSE 
 

The purpose of this policy is to improve the accountability of cash being borrowed 
between funds intended for meeting the financial needs for the City and all of its 
affiliated agencies under circumstances where funds are needed to bridge a short-
term financing gap, or to stabilize and balance spending in budgeting for large 
projects that could impact providing services to the community at a savings in lieu of 
lease purchase financing of a higher interest rate by saving tax payer dollars. 

 
POLICY 

 

Generally Accepted Accounting Principles permit loans or advances between the 
funds that are used within a fund accounting framework. Interfund borrowings are 
common practice in fund accounting. The interfund and interagency borrowing 
addressed within this council policy is for loans or advances greater than one year. 
In order to properly account for interfund or interagency loans or advances, the 
following criteria must be met: 

 
• The loan shall be accounted for as a temporary borrowing between funds and 

shall not be available for appropriation or be considered revenue to the 
borrowing fund. 

 
• The loan or advance is a borrowing that will cross one or more fiscal years, not 

to exceed five (5) years. 
 

• As for capital projects or equipment purchases, amounts for these transactions 
will be limited not to exceed $750,000.00. 

 
• An asset purchase must have been listed on SMART GOALS or Capital 

Improvement Proposal list and have been requested prior to being presented to 
the Board of Aldermen for consideration. 

 
• Physical assets must provide a future use or be an infrastructure improvement. 

 
• Purchases must be part of the City of Bolivar’s Long-Term Master or 

Comprehensive Plan. 
 

• These transactions will not be used for payroll, or regularly occurring bills (such 
as utility payments, copy machine leases, insurance, etc.). 
 

• Transactions will not be entered into if there are statutory spending restrictions in 
place for the same. 



 
• No loans or advances will be made that will either violate any law, or cause the 

City and/or affiliated agencies to breach any restrictive covenant, contractual 
provision or grant term. 

 
• Exemptions to this policy will only occur upon a declared emergency for the City 

of Bolivar by the Mayor or Board of Aldermen. 
 
 
PROCEDURE 

 

1. An analysis will be done of the financial condition of each fund involved in the 
interfund or interagency loan prior to approval, including a review of revenues, 
expenditures, assets, liabilities, and potential sources of revenue. The analysis 
will be used to determine the funds’ ability to pay obligations such as ongoing 
operations, principal and interest payments, and agreements or contracts with 
third parties. To the extent possible, only funds with an ability to still meet all 
expenditure and debt obligations should be included in an interfund or 
interagency loan. 

 
2. A clear and reasonable timeframe for the financial analysis will be conducted 

prior to approval of an interfund loan. Financial planning and monitoring of 
repayment for each interfund or interagency loan will be specified. A financial 
plan will include a repayment schedule, targeted payment amounts based on a 
percentage of surplus revenues at the end of each fiscal year, and identification 
of potential revenue sources. Internal controls for monitoring repayment of 
interfund and interagency loans will be developed, approved, and formally 
documented. 

 
3. If the determination had been made to establish an interfund or interagency loan 

or advance, the City Administrator upon accepting the financial analyses will 
request the City Attorney to prepare the loan documents in the form of a 
Promissory Note. The document will contain the following information: 

 
 

• the purpose for which the loan or advance is being made; 
• the identification of both the lending and borrowing fund, or funds; 
• the dollar amount of the loan or advances; 
• the maturity date on which all principal together with all accrued and 

unpaid interest will be due and payable; 
• the applicable interest rate; 
• the financial plan for repayment; 
• the borrowing fund’s right to make full prepayment at any time without 

penalty. 
 

4. The promissory note will be submitted to the Board of Aldermen for approval. 
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ORDINANCE COVER SHEET 
 
Bill No. 2022-47     Ordinance No. _________ 
 

“AN ORDINANCE AUTHORIZING AN INTERFUND LOAN WITHIN THE 
CITY OF BOLIVAR, MISSOURI FOR THE PURCHASE OF FIRE 

DEPARTMENT APPARATUS.” 
 
Filed for public inspection on ______________________.  
 
First reading _____ In Full; _____ By Title on  ____________________. 
 
Second reading _____ In Full; _____ By Title on __________________. 
 
Vote by the Board of Aldermen on ____________________: 
 
______ Aye; _____ Nay; ______ Abstain 
 
______ Approved by the Mayor on ____________________. 
 
______ Vetoed by the Mayor on _______________________. 
 
Board of Aldermen Vote to Override Veto on ______________________. 
 
_____ Aye; ______ Nay; ______ Abstain 
 
Bill Effective Date: ____________________.  
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Bill No. 2022-47    Ordinance No. ____________ 
 

“AN ORDINANCE AUTHORIZING AN INTERFUND LOAN WITHIN THE 
CITY OF BOLIVAR, MISSOURI FOR THE PURCHASE OF FIRE 

DEPARTMENT APPARATUS.” 
 
Be it Ordained by the Board of Aldermen of the City of Bolivar, Missouri, as follows:  
 
Section I: The City is hereby authorized to enter into an interfund loan from Fund 18 to 
be repaid by Fund 16 for the purchase of Fire Department Apparatus, with such 
repayment terms to be in the form of the Promissory Note attached hereto as Exhibit “A” 
and made a part hereof by reference.   
 
Section II: The Mayor and City Clerk are hereby authorized and directed to execute the 
Promissory Note (Exhibit “A” attached hereto) to evidence the interfund loan above for 
and on behalf of the City.  
 
Section III: This Ordinance shall be in full force and effect from and after its passage by 
the Board of Aldermen and approval by the Mayor. 
 
 
    __________________________________  
    Christopher Warwick, Mayor  
 
ATTEST: 
 
 
_________________________________ 
Paula Henderson, City Clerk 
 

 
 
 
 

CERTIFICATION 
 
I, Paula Henderson, do hereby certify that I am the duly appointed and acting City Clerk 
for the City of Bolivar, Missouri; that the foregoing Ordinance No. __________ was 
adopted by the Board or Aldermen and thereafter approved by the Mayor and became 
effective on ________________, 2022; and that said Ordinance remains in full force and 
effect, having never been altered, amended nor repealed.  
 
 
    ___________________________________  
    Paula Henderson, City Clerk  
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PROMISSORY NOTE 
 
AMOUNT: $250,057.00 
DATE: _______________________________ 
 
 
 FOR VALUE RECEIVED, the City of Bolivar, Missouri, from Fund 16, promises to pay to the 
order of the City of Bolivar, Missouri, to Fund 18, the sum of Two-Hundred-Fifty-Thousand Fifty-Seven 
and no/100s Dollars ($250,057.00), with interest from August 1, 2022 at the rate of Two and One-Quarter 
Percent (2.5%) per annum, both principal and interest payable as follows: Sixty (60) monthly payments in 
the amount of $4,410.34 each, with the first such payment to be due and payable on August 1, 2022, and 
with each subsequent payment to be due and payable on the first day of each subsequent month until paid 
in full, with the maturity date on which all principal together with all accrued and unpaid interest being 
August 1, 2027.  Principal and interest shall be payable at the following address: c/o City Clerk’s Office, 
345 S. Main Avenue, Bolivar, Missouri, or at such other address as the holders hereof may, from time to 
time designate in writing.  
 
 Maker shall have a fifteen (15) day grace period within which to make all payments which are due 
hereunder before the same shall be delinquent; and shall pay a penalty of 5% of the amount of any payment 
which becomes delinquent. 
  
 The principal sum of this note and any unpaid interest shall bear interest, after the same becomes 
due and payable, at the rate of interest referenced in the opening paragraph, per annum until paid, and it is 
expressly understood that if default be made in the payment of any installment, then at the option of the 
legal holder hereof, the said principal sum, with the interest due and accrued thereon, shall become at once 
due and payable, without notice, and may be collected immediately; anything herein contained to the con-
trary notwithstanding. 
 
 The purpose of this Promissory Note is for the purchase by the City of Bolivar’s Fire Department 
of a “mini pumper” apparatus as deemed necessary and appropriate by the Board of Aldermen of the City 
of Bolivar, Missouri. 
 
 The City of Bolivar’s Fund 16 will repay this Promissory Note with future income to be budgeted 
for the same and allocated to said Fund from the collection of tax revenue by the City of Bolivar, Missouri. 
  
 It is understood and agreed that any amount at any time may be paid on account of the principal of 
this note, in addition to required payments on any installment payment date.  
  
 Protest, notice of nonpayment, and demand is hereby waived by each of the makers and endorsers 
of this note.  
  
 

_______________________________________ 
Christopher Warwick, Mayor 
 

ATTEST 
 
______________________________________ 
Paula Henderson, City Clerk 
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